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October 15, 2015

Subject: Framework for Advancing Infill Development
Quarter: 3" Quarter 2015

Reporting Period:  July 2015-October 2015

Staff Lead: Suzanne Hague

Recommended Action:

For information only — no action required.

Background:

In 2014, the Strategic Growth Council commissioned the “Infill Financing Options Analysis,”
which outlined potential strategies for local, regional, and state entities interested in furthering
infill goals.

Shifting California’s development patterns from their current trajectory toward more infill-oriented
future growth is essential to achieving California’s climate goals. Additionally, there is
substantial evidence that more infill-oriented growth is related to a wide range of co-benefits,
including municipal fiscal sustainability, household economic stability, public health, lower water
and energy use, and conservation of natural and working lands.*

Update:

In August, 2015, the Strategic Growth Council held a meeting with representatives from the
Governor’s Office and an advisory panel of seasoned infill development and finance experts to
explore potential State actions to support infill development, including recommendations from
the SGC-funded infill report and many others. The panel advised State participants on key
considerations in developing effective policies and programs to support infill development.

Building on the advisory panel’s input and extensive additional analysis, SGC is currently
developing a Framework for Advancing Infill Development. The Framework is intended to:

1) Provide a road map for SGC’s activities pertaining to infill development, and

2) Highlight opportunities for inter-agency collaboration and other partnerships to
advance infill goals, including through the Affordable Housing and Sustainable
Communities program and Sustainable Agriculture Lands and Conservation program.

3) Discuss the role of integrated infill initiatives in advancing broader State objectives,
including statewide greenhouse gas reduction targets and implementation of SB 375 and
regional Sustainable Community Strategies.

! See, e.g. “Vision California” (2011):
http://www.sgc.ca.gov/docs/Vision_California_Charting_Our_Future_Report_June_2011.pdf
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The Framework outlines a number of integrated state-level initiatives to increase the share of
future development that occurs in infill areas throughout California, and identifies concrete steps
to implementation. Actions are primarily focused on achievable milestones in the next 1-3 years.

Near-term SGC/State initiatives outlined in the Framework include:

e Exploring and developing administrative actions to better align state policies and
resources with infill goals. For instance, potential actions to increase the “location
efficiency” of State real property investments to support revitalization of downtowns and
other infill priority areas while achieving GHG reduction due to reduced commuting
burdens.

e Exploring and developing legislative proposals to improve existing and create new
tools and resources to support infill development and infill-supportive infrastructure. For
instance, exploring credit enhancement mechanisms to support development in
emerging-market infill priority areas.

e Exploring and developing key partnerships and, where appropriate, institutionalizing
partnerships within and outside of state government. For instance, exploring
partnerships with private and philanthropic sources of development finance to create
new financing tools.

Next Steps:

In late 2015, SGC staff will share a draft Framework for Advancing Infill Development with Key
Staff for input, as partnership with state agencies will be critical to successful implementation. A
subsequent draft will be publicly available. The Framework is intended to be a dynamic
document subject to ongoing revision.
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